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1. Business performance for Fiscal Year Ended March 31, 2017

(1) Business Results

/ Overview of FY2017/3

[Net sales]

\_

income.

+1.0bn yen (+2.3%) YoY; +1.1bn yen (+2.6%) vs. revised forecast on Nov. 11
The Japanese, European and U.S. markets made progress generally as planned.

In the Chinese market, orders received from auto parts-related sectors and others recovered from the end of the year.

[Net income] +1.7bn yen (+199.8%) YoY; +0.4bn yen (+19.5%) vs. revised forecast on Nov. 11

The cost rate recovered due to the end of production adjustment in the previous fiscal year. Operating income and
ordinary income declined from the forecasts on Nov. 11 due to the posting of valuation losses on some raw
materials in the third quarter. A gain of approx. 900mn yen on sales of Shinshu Factory is recorded in extraordinary/

Billion yen

~

FY2017/3 (2016/4 - 2017/3)

FY2013/3 FY2014/3 FY2015/3 FY2016/3

(2012/4 - (2013/4 - (2014/4 - (2015/4 - ﬁgg‘lfggilgg :

2013/3) 2014/3) 2015/3) 2016/3) Full-year | Year-on-Year (0£0{§83§t1sl)
Net sales 52.8 32.2 54.1 40.1 41.1 +1.0 +1.1
Gross profit 14.7 7.1 14.2 9.0 9.6 +0.6 --
(Gross profit margin) (27.8%) (22.0%) (26.3%) (22.3%) (23.5%) (+1.2%) ()
Operating income 8.4 1.2 7.3 2.1 3.1 +1.0 -0.4
(Operating income margin) (16.0%) (3.7%) (13.4%) (5.3%) (7.5%) (+2.2%) (-1.1%)
Ordinary income 6.8 1.9 7.7 1.1 2.8 +1.7 -0.2
(Ordinary income margin) (12.9%) (6.0%) (14.3%) (2.7%) (6.9%) (+4.2%) (-0.6%)
Net income 4.2 0.3 5.3 0.9 2.6 +1.7 +0.4
(Net income margin) (8.0%) (1.1%) (9.8%) (2.2%) (6.4%) (+4.2%) (+0.9%)
iiﬁ;gﬁf;ﬂ;gjfyﬁﬁs) 57.2 yen 47yen|  744yen 13.0yen  41.9yen: +289yen: +7.0yen
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(2) Sales situation breakdown

Reconstruction demand after the Thai flooding

Billion yen
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(3) Net Sales by Business Segment

1T
Other (hydraulic and pneumatic equipment,
medical equipment and others)

Il Automobile

Billion yen Billion yen
60 35 344
5.8 54.1
30
50 4110
40.1
25 22.7
40 32.2 — 190/ [134
20 —
30 +—— — — —
15 — o
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N 0
FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3 JAH 2H, IH 2H, IH 2H, (IH 2H, AH 2H

FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3



(4) Net Sales by Geographic Segment
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Full-year

Billion yen
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FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3
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(5) Balance Sheets
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Billion yen

Difference from

2016/3E 2017/3E 2016/3E

Total assets 47.9 50.1 +2.2
Current assets 30.7 32.5 +1.8

Cash and deposits 4.7 4.7 -0.0

Trade notes and accounts receivable 5.9 9.8 +3.9

Inventories 18.3 16.1 Notel -22

Deferred tax assets and others 1.8 1.9 +0.1
Non-current assets 17.2 17.6 +0.4
Property, plant and equipment 99 8.2 Note2 -1.7

Intangible assets 0.7 0.6 -0.1
Investments and other assets 6.6 8.8 Note3 +2.2

Total liabilities 15.3 18.7 +34
Current liabilities 14.0 16.8 +2.8

Trade notes and accounts payable 5.9 9.6 +3.7

Short-term loans payable 6.1 4.2 Note4 -1.9

Accrued income tax and others 2.0 3.0 +1.0
Non-current liabilities 1.3 1.9 +0.6

Total net assets 32.6 314 -1.2
Common stock, Capital surplus 18.2 12.8 Note5 -54
Retained earnings 15.7 17.3 +1.6
Treasury shares 4.8 -3.0 Note 5 +1.8
zgelliu:;::(l)lrrliggsference on available-for 18 33 415
El(l)(rlecl)ctgltllecr:;lrrency translation adjustment 17 1.0 07
(Capital adequacy ratio) (66.2%) (61.1%) (AS5.1%)

Note 1
Effect of exchange rate -0.5

Note 2
Production machines +0.3

Sales of Shinshu factory -0.5
Depreciation and others -1.1
Effect of exchange rate -0.4

Note 3
Valuation of investment securities +2.2

Note 4
Effect of exchange rate -0.3

Note 5

Purchase -3.7 (+7,254 thousand shares)
Retirement + 5.4 (-10,000 thousand shares)
(Capital surplus -5.4)

Disposal +0.2 (-348 thousand shares)



(6) Cash flows
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-~ Note 1

Income before taxes 3.67
Depreciation and amortization 0.99

Note 2
Notes and accounts receivable -4.09
Notes and accounts payable  3.87
Inventories 1.57
Other current assets 0.98

Note 3
Payments into deposit -0.27
(until the completion of the soil
contamination investigation)

' Note 4
7,254 thousand shares purchased

Billion yen
FY2016/3 FY2017/3
(2015/4 - 2016/3) (2016/4 - 2017/3)

Cash flows from operating activities 4.2 5.6

Inaclgglrcziggtfi%rs taxes, depreciation and 53 Note 1 47

Gross working capital 2.5 Note 2 2.3

Corporate and other taxes and others -0.6 -1.4
Cash flows from investing activities -09 0.9 |

Capital investment in factories -0.4 -0.2

Indian subsidiary -0.3 --

Sales of Shinshu factory -- 1.3

Io’gecrllsase of investment securities and 02 Note 3 02

Cash flows from financing activities 35 -6.4
Short-term loans payable -0.2 -1.6 |

Dividends paid -1.1 -1.1

Purchase of treasury shares 2.2 Note4  -37

and cash cquivalonts e o ¢ 0.1 0.1

Net increase (decrease) in cash and cash
equivalents -0.3 -0.0
C&s?;ﬁ cash equivalents at the end of 46 4.6
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2. Business Conditions and Outlook

(1) Outlook for Fiscal Year Ending March 31, 2018

Outlook for FY2018/3
+ The domestic market will remain firm, and the European and U.S. markets are expected to grow moderately.
In the Chinese market, the recovery is pronounced, and attention needs to be paid to future market trends.
+ Turret lathes suitable for processing auto parts will make a positive contribution to results.
* Special demand for products for smartphones is unknown and is not reflected in the forecast.

Billion yen

FY2017/3 (2016/4 - 2017/3 ) FY2018/3 (2017/4 - 2018/3 ) forecasts

1H 2H Full-year 1H 2H Full-year : Year-on-Year
Net sales 18.4 22.7 41.1 24.0 21.0 45.0 +3.9
Operating income 1.5 1.6 3.1 2.7 1.8 4.5 +1.4
(Operating income margin) (7.9%) (7.2%) (7.5%) (11.3%) (8.6%) (10.0%) (+2.5%)
Ordinary income 1.1 1.7 2.8 2.5 1.8 43 +1.5
(Ordinary income margin) (5.7%) (7.9%) (6.9%) (10.4%) (8.6%) (9.6%) (+2.7%)
Net income 0.7 1.9 2.6 1.7 1.2 2.9 +0.3
(Net income margin) (4.0%) (8.4%) (6.4%) (7.1%) (5.7%) (6.4%) (0.0%)
Net income per share
excluding treasury shares) 11.4 yen 31.0 yen 41.9 yen 28.3 yen 20.0 yen 48.3 yen +6.4 yen
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(2) New Products
Orders start Main target
Automatic lathes IT, Automobile parts and
B038M, SS38MH-5AX 2Q of FY20I7/3 1 (hers
Automatic lathes 20 of FY2017/3 Automobile parts and
Released MOSJLS-II Others
in FY2017/3 Automatic lathes IT, Automobile parts and
B0386-I1I, MOSDY-IT 3QOfFY20I7/3 1 hers
Turning center IT, Automobile parts and
TMAG6IC 3QOfEY20173 | ipers
Automatic lathes Automobile parts and
1 model 2Q of FY2018/3 Others
Automatic lathes IT, Automobile parts and
Scheduled for 4 models 2Q of FY2013/3 Others
release . :
in FY2018/3 Machining center 20 of FY2018/3 IT, Automobile parts and
1 model Others
Automatic lathes 4Q of FY2018/3 IT, Automobile parts and

2 models

Others
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(3) R&D Expenditures, Capital Investment and Depreciation

Billion yen
R&D Expenditures
1.45 1.47
1.28 1.19 1.32
FY2014/3 FY2015/3 FY2016/3 FY2017/3 FY2018/3 (forecast)
| Capital Investment
B Investment in
overseas subsidiaries
Capital Investment and Depreciation L..i Securities Investment
2.4 | M Depreciation
2.10 2.05
Investments in capital Long-term loans to
of Indian production Indian production
subsidiary subsidiary Long-term loans to
Indian production
subsidiary
1.16
1.
1.08 09 0.99

FY2014/3 FY2015/3 FY2016/3

FY2017/3 FY2018/3 (forecast)

10



3. Shareholder Returns
(1) Shareholder Returns
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Billion yen
FY03/3 | FY04/3 | FY05/3 | FY06/3 | FY07/3 | FY08/3 | FY09/3 | FY10/3 | FY11/3 | FY12/3 | FY13/3 | FY14/3 | FY15/3 | FY16/3 | FY17/3 (fljﬂoﬁr(elc%a/s:;t)
Dividends paid 0.0 0.0 0.4 0.6 0.7 0.7 0.7 0.3 0.7 0.7 0.9 0.9 1.0 1.1 1.1 --
Full-year per share) | (0 yen) [ (0 yen)| (5 yen)| (8 yen) [(10 yen) |(10 yen) [(10 yen)| (5 yen)[(10 yen) |(10 yen)[(12 yen)|(12 yen)[(14 yen)|(16 yen) [(16 yen)| (16 yen)
Purchase of
treasury shares 0.2 1.0 1.8 1.9 2.6 1.9 0.1 0.1 0.6 0.0 0.0 0.7 1.8 2.2 3.7 --
Total return 0.2 1.0 2.2 2.5 3.3 2.6 0.8 0.4 1.3 0.7 0.9 1.6 2.8 3.3 4.8 --
glt‘i’;dend payout A 140%]| 11.2%)| 21.6%| 43.4% - | 23.4%| 29.5%| 21.0%|254.2%| 18.8%)|122.7%| 38.2%| 33.1%
Total return ratio - - 76.7%| 44.5%| 95.9%|160.2% - - 44.0%| 30.6%| 21.0%|453.5%| 53.5%|380.2%|181.5% --
Billion yen B Net income 7 Total return ratio( " Dividends paid )
6
5 4.8
4
3.3 33
3 8
5 2.6
2
2 — — 1.6 B
1.2
1.0
1 = - | 0-8 B u - |
0.5
0.3 1.1
-0.90.2 10.9 n 6 i 7 10907 023 7 7 0.9 1.0 J 1
0 . o | 1] - - - - L L - | | ]
e o s o Lt o s e 'TJ o o s e
—E E < < < < —E < < < < < < < < <
[\®} [\ \S} [\S} [\®} N \S} [\S} [\ [\S} [\ \S} [\®}
S (=} (o=l S (e} e} S S (e} S (==} S S
1 S o S = 3 = S = = o = = o = = =
o Iy o o o o I N o IS o ISy o o o o

98)
(forecast)



(2) Acquisition of Treasury Stock
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Thousand shares

Outstanding shares

= Qutstanding shares (excluding treasury shares)

100,000 Treasury shares .
1
90,000 89,019 :
89,014 N Retirement
80,000 -
79,009 . New issue 74,919 Retirement
Retirement
70,000 4&
67,888 65,879 66,896 64,919
60,000
59,989
50,000
40,000
30,000
20,000
13,099
8,023
10,000 4930
2,141 5,
6 1
0 T T T T T T T T T T T T T T T

R I R R U S I C R C U C RN R U S R R S

S O O O O O O O O O o o o o o o <o

O O O O O O O O O = e e e e = e

S T A AN I SR < =l A I A A

W W W W W W W W W W W W W W W W (0%)

[esBlesINes B es i vs M es e M o5 A v M o5 B v M o 5 M v B o s B o5 N o s B o

== ROE (Return on equity)

“= EPS (Earnings per share, excluding treasury shares)
Yen, %

BPS (Book-value per share, excluding treasury shares)

26.2%

522.9

510.4

473.8

427.9

14.8% 13.7%

5.8%

48.3

.
<
o

-10.7
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€/200TAd
€/€00TAd
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€/910CAd
€/L10CAA
€/810CAd
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4. Reference
Net Sales by Machinery Category
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Full-year
Billion yen
60
52.8 54.1
03 03
; 4.9
50 +— 410
LS 40.1
13.7 3.2
092 03
0 09 32.2 3.3 4L
3.9 “0.6~ 3.4
4.4

0 i
3.2
20 A
10 -
0 .

FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3

[ Other businesses

Rolling machines and
specialized machines

Six-month M Machining centers
Grinding machines
Billion yen I Automatic lathes
35 0:1134.4
29.7
30 + 0.2
1.1 48
1.4

JAH 2H, 1H 2H, IH 2H,

I1H 2HI IH 2H

S —————

FY2013/3 FY2014/3 FY2015/3

FY2016/3 FY2017/3
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d and Order Backlogs

1Ve

Orders Rece
Orders

Billion yen

® Foreign Demand ® Domestic Demand
[ |

: ” Apr-1

| Mar-1
\ Feb-1

| Jan-17
' Dec-1
' Nov-1
i Oct-1

" Sep-1

| Aug-1
 Jul-16
" Jun-16
| May-|
\ Apr-1
| Mar-1
| Feb-1
' Jan-16
| Dec-1
' Nov-1
Oct-1

Sep-1
\ Aug-1
* Jul-15
' Jun-15
| May-1
| Apr-1
. Mar-1
' Feb-1
| Jan-15
" Dec-1
' Nov-1
| Oct-14
| Sep-1
. Aug-1
L Jul-14
. Jun-14
' May-1
| Apr-1
' Mar-1
\ Feb-1
\ Jan-14
| Dec-1
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\ Oct-1

\ Sep-1
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 Jul-13
| Jun-13
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| Mar-1
\ Feb-1
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1 Oct-12
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| May-|
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| Sep-1
| Aug-1
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| May-|
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i Oct-1
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1

(Forecast)
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Factories in China and India

[ China Factory ]

[Factory No. 3

No.16
Shinagawa Precision Machinery (Zhejiang)

T a;ag!j
wie W mm o B o 7
N0‘17 i n u:. (] 'u| v s
[ e i RN T . o
1 :
Foundry ] 1
Factory e
1
Sheet-metal \
Factory 1
Factory No. 2

Factory No. 4

AV WA WA

China Factory Total Area
and: 141,921m  Buildings: 91,945m

IN— [ Noa |

Factory No. 1
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The content in this material is premised on various assumptions and does not
ensure or guarantee the realization of the planned figures and/or future policies
stated herein.
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